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--COULD ANYTHING HAVE BEEN DONE WITH A MORE DELIBERATE PURPOSE TO DECEIVE THE VOTERS OF VERMONT?" Extract from Sen. Pace's Advertisement.

BANK COMMISSIONER WILLIAMS EXPOSES SENATOR PAGE'S Bil.fi KIMS

Says He Has Insisted for Six Years That Senator Pace's Bank Should Comply with the Bank-

ing Laws of the State Charges That Taxes Were Evaded by Senator Page,
and That His Advertising Was Misleading

dent of the Lamoille County Paiings
Bank and Trust Company, dated Febru-
ary 21. !::!. i :in.;ii;WHAT MR. WILLIAMS' STATEM1

That it is made in defence of his position after general newspaper criticism ;

That the charges against Senator Page's banking methods are summed up aa, follows:
1. That Senator Page transferred bank stockwhich he owned and thereby avoided load taxation;
Answered by specific instances, with the additional statement that the practice had persisted un-

til the time of his most recent examination.
2. That the Lamoille County Savings Bank and Trust company, of which Senator Pa? is Presi-

dent, issued misleading advertisements with reference to the manner in which tla money oi' its deposi-
tors was invested;

Answered by history of six years of alleged misrepresentation, persist:' as late as 1915, with the
additional statement which closes the document:

:;;: i- his pi'sistent
' :1 in
riiiont or on Ver- -

"The only reason it took so'long to accomplish it as the attitude of Senator Fr
efforts to devise some way in which the bank might purchase out-of-sta- te loans, t
such a way as to lead the people to think all the bank's deposits were invested 'i

i i tmont securities.
3. It is charged that some

the bank in an amount very much
Answered oy oiiiciai correspondence, dated 'ebmnry 21, 1915

ator rasro's attention to trie lact
oe rcaucea to tne legal limit ot $1U,UUU, which had not he-ss- i dene accmrriin-- to the i u"; p r

commissioner. Correspondence also shows that .officers- of the bank ..had been recdvr'-'- com
from Senator Page for placing and guaranteeing such loans.

In regard to misleading advertisements, the commissioner recites- a raterori' i.I stoi ,

vesting depositors' money outside the state. (2) continuity (he "a'3 lonnt 1 vt V?.-r4r;- '
"

system of guarantee of out-of-sta- te investments by the bank's directors, (4) cont;i':ni'-'"-whic-
state that the bank did not look for investments which pay more than; 6 per"oai ai-ha-

no assets which were not absolutely good for face value.
Answer: That the bank, subsequent to October 25, 1915, carried Joans pnvW $ .

vciiv, ouu-.- ui nivii ucuujiw auuowuuoi vvttKUe8, aCCOrCiin!? LO U10 Da.'" ' on "i
but which, however, were guaranteed by the bank's officers for a commi?!:'rr) j'

Ubderdateof July 29, the Ru-

tted Herald published an article

outer the caption, "Will Mr. Wil-

liams Answer?" which contain-

ed the following paragraph:
To bring a disagreeable con-

troversy to a focus, will Mr.
Frank C. Williams, state bank
commissioner, inform the voters
whether he has ever had cause
to eriticise Senator Page's bank-

ing methods, (1) regarding tha
mtsion of state taxes, (2) re-

garding misleading statements
fa his advertisements, (3) re-

garding the guarantee by some

of the bank's directors of some

$100,000 of the bank's funds, in-

vested outside the state?
Under date of Thursday, Aug.

10th., Mr. Williams addressed

the following communication to

the editor of the Herald :

Tor sevarsJ weeks t have noticed news

Mama and editorial statements In several

Tarment newspapers, charging that the
banking methods of the Lamoille County

avtnc Bank and Trust eompnny. of

anlch Senator Page Is president. save been

mfl and misleading to the depositing

puMlc. and very strongly Intimating that
the bank commlsloner had either been

MfHfMit In the performance of his duties,

ar had overlooked the faults in the nt

of that particular bank The
Morrlavtlle Messenger, answering appar-

ently for Senator Page, stated that the
depositors jjf the bank had not hem de-

ceived by the bank's advertisements, and

that no Improper or illegal practices by

thahank had been discovered by the hank
otnmlsloner. Ot. August 1 1 noticed an

editorial In the Brattleboro Reformer,
waking more specific charges with rnla-tk-

to the practices of the hank, and
barging that the bank commissioner nas

hMi derelict in his duty, and the Ran-

dolph Herald last week staled that "IT the
bank's methods were ImproT er. It was the
Aatr of the bank commissioner to pro-

ceed." Not having done so it Is too much

la expect htm to give evidence against
fchnaalf." An editorial In the Rutland
Herald the last week In July reviews these
barges and others with relation :o the

aame matter, and asks the bank
whether he has ever hud ciuse

to criticise Senator Pace's methods, tltst,
yagardlng the evasion of State taxes, sec-

ond, regarding misleading ttatenietits in

his advertisements, third, regarding the
guarantee by some of the bank's directors
at funds invested outside Vermont. The
Reformer "tales that I have been repeat-

edly asked to state the facts with rela-

tion to the methods of Kenatoi Pane,
and have not replied. I have Imped

that Senator Tage would frankly nine
the facta with relation to all the
natters referred to, and as to the
position taken by the bunk commlss 'oner,
Vbleh would certainly clem the Uankhis
department of any suspicion of negligence
ar favoritism with' relation to the prac-

tices referred to, and would also assure
the public that all such practice! had heen

topped, and would thus av.ild any possi-

ble claim that the bank rommiimn'r
was making any statement for pn'itical
purposes, but I am very Jealous of the rep-

utation of the banking department of

Vermont, and am not willlnp that the po-f-

of tha Slate should get a wrong im-

pression as to the attitude of the l ank
aatnmlaaloner with relation to ll'e.;u! or
fcuprooer practices by ofllcers of any
banks over which he lias Jurisdiction. This
ti my reason for answering the charges
arfclch have been made 1 think it in fully
aa Important that the people of the State
should hav confidence In the Integrity
and Independence of the bank oomtnls-aione- r,

aa that any particular Individual
should ba elected United States senator. I

realise that the people of this State have
s, right to know what the attitude uf the
bank commissioner has been towards any
bnproper or Illegal practices of the banks,
(rut I wish to have It plainly understood
that during my term of office ax bank
totmnissioner, the money deposited in tlio
Lamoille County Savings Hank & Trust
aompany has been fate, and the bank hns
bean solvent, and Its condition at (ho
present time Is better, and thu hank Is
stronger than at any time during the past
atx years.

r lIUnGliiH SUMMED IP.
"ftammlua; "P the rhargeH which

bawe ba made by the varloiiM rno.
paara dwrtag the past six week.
Which I have seen, which reSlect upon
(he adaUalat ration of the bunking

f Vermont I

Flrat, It Is eharajed Ihnt Senator
Fae traaaterred hank stock which he

mil ta avald tnxatlon.
Mtaeoad. It Is charged ba (lie

County SovIiiks Bank anil 'I'rnut

iwiiif. of which Senator 1'nge I

president, laaued mlnleadlna; advrrtlsr-saeat- s

with relation ta the manner In

whleh the money of Its depositors win
lavested.

Third, It l chnriced that some iltree

lara f the Imnk luilvnicd or guaranteed
eat uf State loan bank In an

,at very aaapb larger thmi I lie law

llawa.
KPaarth, It Is eharaed that the hunk

MBiislseloiier must have k.iiwn of
kM, aractlr"- - "' " " nl' nat 'or'
irt thaaa, fnlled in bla duty as un ol.l-- m

ad tha State,
. .

"I exaruiiied the above bank Feb--- ,t

ruary l:, and find th your liability and
the liability of Mr. to the
bank, has not been decreased since my
last examination. You will remember
that In tiie talk we had Fomet'ning ever a
year ago, notified you that the liability
of the officers of tho bank must be re-
duce:: to the leffal limit, namely, ten
thousand dollars, as ciuickly aa it could
be done, and I find no progress lias been
made in that direction. . . ." In talk-In- n

wiih Mr. .'ilel'm land nbont your
liSiiim for i::vexlnicMit, he novA-e-d me
that ii had decided to buy wcxtern
morltTe,.. but (h-;- fe- were to be
Buni-iiiiiv-e- iiv the iiiiniiei-- company
noil tin t u end r. 'lel'nrlaiul were
tn ;ii:i. t tee tiie luanber company. I
advised i;r. im now ad-i- Ke

thvi t'.xis ei nnot be allowed.
It is only incihud of neeom-pliNhlr- ut

(he Niint" tiling and rontlnu- -
fi'n" iniietiees which I hnve

( tc for the past four yenra
mill whie!; are contrary to Inw, and
I shall expert you to reduce the
liability of yourself and see that the
liahi'.Hies of the other directors are re-
duced t;' the l limit, just as soon as
it is possible to do so without hiss to
the bank. ,

MKT'.TIKi; I MTV YORK.
"As a result of this letter Senator

Page asked me to meet him in New York
for a confersnce. I replied that I could
see no obie- t of a conference, that the
matter was perfectly plain, and no ex-
planations were needed. He insisted up-
on ;. conference, and paid ail my expenses
to Now York and return. After a king
oiscm-slon- . 'in which I refused to change
toy rulinftr., ins a .tain grnceiully yielded,
and said, 'You shall have no further
cause for critic! an.' He reduced his
liability to the bank very soon to the
loscal limit, and the other directors also
except where they had guaranteed out
of state loans, which I refused to have
released until the loans were paid, or I
".,as satisfied they were absolutely good.

"October 25, 11)15, I wrote Senator Page
as follows:

"My li I ten lion ban been called to tbe
Ktiitements In two recent advertise-
ment! of the Lamoille County Snvinut
Hank nsid Trust company. In one of
which It In stated (hut the bank doe
not limk for ir, ventittont which pay
more than xlx per cent., anil In (he
other It Is Untsil tfiiit the hunk hns no
RHM'ts m.leh are not absolutely good
for the i.iec value. I have not attempt-umpte- d

to quote either of these adver-
tisements verbatim, but In the case of
th" first, one tiie iiupresKlon Is given
tbtt'i the bunk l.as no luelnicutM which
lia' ii more than si.v oer een(., nnd tn
(lie Inltcr one the Iniire-.s1u- i Is given
that the bank's InvestnienlH have been
so carefully mniie (but they have de-
veloped no '.vculuiex.scs. IniiMinneh as
you iinvc lonns which pay j on six and
one-hii- lf anil seven per cent., the Brut
advertisement cannot htnte the oii

correctly. In the ene of the
ot.h.-- advertisement, althougli I under-
stand fi iin you and Mr. McFarland that
yon hr ,e tiie guarantee of Mr. Knight
and Mr. on certain loans
which have ec.eioped a very substantial
tieiiliiiosft i.icl I suppose you reason that
because of those guarantees the bank
will niak.. no loss, that you are war-
ranted in milking the statement In the

1 think the only case
In which a bank couid make the state-
ment properly, would be where the

had lieen made with such rare
Judgment ami discietion that no weak
!'" ever developed in any of them, but

where, ns in your ( use, It is evident that
the of fh ers who had charge of making
the loans In tiie bank, namely yourself
and Mr. Mi'Parlaiid. as I understand it,
made Investments which later turned out
to be poor, even though one of the offi-
cers of the bank guaranteed there sliould
be no loss, I think the bank Is not war-
ranted in conveying to the public the Im-
pression that its officers have been so
careful and used such good judgment as
such an advertisement would Indicate,

H13ASOS FOR I1MLAY.
"Please consider this- matter 'In the

light in which f have stared It, and I
Ihink you will realize that you are not
justified in i;skin:r the peopio of the State
of Vermont to select your bank above
all others for the reasons indicated.

"lie a .Uel for a einitVronoo and assured
me that the advert isito; for the hank had
lee." torn. id over to Mr. Culver, the
treasurer, and he would have nothing
further to do w'th It. and said ho did
not lealiw he wns doing anything Im-
proper In such advertising.

"As a result of Mae conference, letters
and rulin;:s of the bank commissioner
during the pnst six years, the Lamoille
County Savings Pnnk and Trust corn-pun- y

has abandoned all the practloes
which have been orttlchwd, and the on-

ly reason It took so long In accomplish
It Is the Rltttude of Senator I'aae, and
his peralntcnt efforts to deviae Hint
way iu whleh (lie honk mluht purchase
out of State, loan", and atill advertlee
lii such n way ns to lend. f!ie people ta
tkl.'ik nil (lie bank'a deposit were In-

vented In eruiont or In Vermont ke-

en 1 1 ; lew.

"1 have made this statement so that
Mht' depotdtnrs In our State banks may
know the attitude which the bank com-
missi, tier takes towards lllepi.I and im-
proper practices l.y the oanka over which
he has Jurisdiction.

"PRANK C. AV"II..T,IAM8.

"Pank Commissioner,"
".Viewport, Vt., AiKtist 8, lyifi "

directors of the bank endorsed or
larger than the law allows.

mat the liability ot Mr. aici-'arlar-

that the bank's investments bo, made ac-
cording to law. If the law wi;i wri-iu- he
should take that taatter r with the Leg-
islature, but that I oeikrve.J It vi s :: e..y
wlse provision in the law which prohioit. d
directors of a bnnk from i orroviii,; in--

the bank, or becoming i: .."oijt'ed 'o liie
Ibank in such amour's and mi. , ..ie li

circumstances as prevailed in that !)i.,!t.
later, a very serious ueaknei.i dc cioped
in one line of out of fUute :;ne.;a;i-tee- d

by two directors, and Sir. 'i: vVn
iana frankly slat? d t'mt ' I itH;SS
would not have been nia-- l if ii!i!.trrae had not pai.i the oSi'C;eiarN
a commlsMion to UTlllll-iit;-- ii'l'ir..
STr. McFarland s tared the imt.k
agalnnt a possible 'S en these loins.

several hours' dis.'U.usion Seen lor
Page finally ?a.id that he would eomtdy
with my request and ihat Hhoul-- Ii;:vo
no further cause for although
he believed I was wfimg in my position.
From the first criyieir.m which ii.uiia
of the policies of the irt.nk up to ;;ie
present time, Mr. MoKarluad has al-

ways agreed that 1 was rifcla in my po-

sition; that the policy of The bank
been wrong, and that he very
I was Insisting in a chai.ge nod .voell

with me in every way tios;
to improve conditions and ulimi-isti-

all bad practices, whl.-- he ;:r.s fnuli-full- y

done to the present, tiroo.
BASK STOt'lv T(i A.Si-- j ;iit:.!.

"In tho summer of ulscoviitd that
several State bonks had npHircisHy pnr-ehns-

In March, stock of ot: o iaii.a and
national banks hold hy oil.iers of i:,n:-,- i

banks, and that shortly after April 1, a
part of such stock was re-- ( nu.K.'erro-- to
its former owners at the mi .m: it
whioh it had been pu rch;.isi d. 1 I s ii 'kmI
Into the matter nuil div: rei-e- i'i?t

I'ngc l:4l i itcI i I ij.c
amount of Ktock own.-- l hy Iilin vii-rl-

banks to var lotK n:m.r : ;, N

ahortlr before the llrwt of Ai ri'. ; i;i

had woi-iie- d on i:'fiK''.'t I' n; tne
bnnkn to w'tlrh um-- ntwN I i

forrc.l that It wocid t.e
tiru on doiunnd ut (lie o- - h
and the Kme l:m. ;! i; i. ... .11
place ben ween vnri' on 1, . . i.i.o ttie
various ottlct.'r and sine In
other hnnku. 1 was ce i'n'
remilt of my invehttio;-.- (.tin !,e.e
tran.ir4ln:w "were Ml-i- v ' !;jc-t- .i

poac of fVMS.l.K the t;;.; I oi'
taxes on imi-- h hniji. .oc I !!!-.-
tlHrd nil Htielii ImihUk i!;; i I dfl not
think a bank chartered !.y tin. Stato
shouVd allow itself in he ti: d for
the paiiTpose of .evasion ni ti;xi u:.l re, --

inommended thast at once they jti . o it IP

seller to if (purchase the s;o V. or
the. bank from its y.;r..,:.,cot r t,
anid Kent a clrcuSnr to al" M- i-

calling t'neirati'eni:o.i :, Jie i,.i '.ml
making a Rlmlktr r.-.!.n- ,,. ... I
found e bail!; w'oeii o n

and wa .'u'vliicr: t'l.it t! n, ..en r. 1

been to !'.. no
bank owned the st.ocl., ,n i

At nry IjikI ui--- ' r t
dlr,eiortHj tti.it tlx :: !r Ti ;:

ator l"nge t!u- - .IC.'i re- ;,..
dlvlAe-mii- r'efl'e; oi tht r.i.
five per emt. fni :n t
at wbl.-'- i tltf til:-e- l vn--

an xKsalsint!3-- Ittivl:i4-- d tft,
JUMtllll.-n- t Uoj ;((.) .:,. ) 'r
nindp V1.CP,--

,
re.-ii,- a J

Bnuror I'nge w'.itl o . ..e !

tack. bI'",ioii-- (,,(( ;,.(.., : , ! , ;

bank. iitirl,iK nil tint) u it.
locnl tacen, tuily pc'n:-- , ti.. .i
1 UiinuKtiuKeiy iti! en vc .!

bank that that, cott.i 'ion n.n n r..,,
tlnue; thsit Hie .:. i k t t
shsoluwdy porch:?, c fiat- ,i , i

ti'om any owi ;i,
lntere.it In U hy ; '

or veium it 'o liin. r.wi o: :

way In n . i

lav folly 'ai.-'!- r :. hv t:v , ,. i.

thO mctl, to ' . :! .ii'i
the Ht..v: ;f! C ;). i - i ,.

ttirne;i' ,'at. S.. i

guaranteed nvt-of-sta- te Wjhs hy

in which Mi w lii'ams r.r.

and otbor officers or I: : '- -.'i t
bpvjk

ussions

(1) in- -

(;) a
?rtisii5sg
that it

pc

hy S;vr"'fvvP:i

to an ;,."vr-.amn:::- .;

Siivinwi
1.1' ;h "in w!,;, ! (in tight

.cd itc orre. t 'y .;

"ied f. 'tl.it;iori the !:ank. I eiiMed
-l- iVJl tf, i' isie t t n ,(! s,.;::itor

o y'-u-- . it- nil?-
m re u .V'.n sl'it!-!i- niM ;i: tlio

a:!-- . V: l',;:ir!) HUlrst ';:!'-!-- .
I'. i;er,. . o;,p, ihn) the ban!-- ;

eoiixi er !o;:n.--; i,.Mir!s more
V.i.-:- ' ,"!T e ni. r.f.'.'i. coiisern alive
B' :;s.. ., r ti .ii(" ;!;. net tfo iift--er !o:!rn itio Tie (tn;! the
bnr-- '.rd no nlil.!i v. -- re mot

;!, ' !: I'liee. Later
i wn. hy S. nator !v, ;1, ;,, a

onfc r d wiih In.-,-- thai, the nd-'-

tiif' 'ii ov.-- r to Mr.
er, to. surer, who v. nuld have

en ti n mi ( hn ; h , St.nator
l''n,. ,sh..i 't with it. and
sin, ti.;il 1 ll.Ae tl.ni no oernsion
to Til i. 'OK and do
not think her.' '!( he sn,-- i cession tf

c,,,,i.i-.- l the ntaitor, as I
very ci,m;iuient, reliable

mnt the noonl? of the S'.ato
J '.: :.i r, I v my position waa

.'..ny pr.i!,-;t- controversy
i iim: ntioiis iroiii letters

,vi,;- wiote to tin; hank and to Lton- -
ttlor

: 'Hon :jt i'isictk'k.
t n.ii.-,- t July l;i, m-- to the

"' ',f ho bank I So.te.d I
..y in ti. connection . its have

ci no, thai tiie poliiy oi"yonr bank
of Oii-ii- ft its liilfr.i.rs to gu.ir- -

' ' m."i p:t;,er is not
on,, ;uui ! have exoerl.ed that

mvi. r.lKiviiiiii.i'-i- thai ri'e-ti.c-

i'm and .ii. itttees w hi.--

cni--i for papr ow d id by
hnv c taken ie 'sition,

kn,..v lh:: Si I illl.-e-

l

he' the
I J be

'" i the vire-ores- i lent, d:
't'.i. 1!H2, i said, "I hnvv i ist

t , n test . en .t, f lrie.c Ian: in the K nioss &. St a .dard
S t am s- surprised at some of

Mil t "11 cuts therein made, for
tllllllgil ,,c technically, ihexe state-correc- t,

trienif. are ye- ti,, v are. think
o y :is!c:i,ln.-- . I imihvrla n, i Ihis line

of rii.-'ii- va:; ri ,1 after my
on ou!V.'l' mi rVra-o- F'.i..;p n
:..,, inst s'lirini-n- . s,ni w; i..

':"--
t V' c ' e.-- I' a,il ly told me

'" ''V-r- nc !ed l!:e v ill
"...-- of i icioi-ement- s and

' '" " !" 'r-- siti'i whi;.
' ' ( ' ' lohiill it. I he ie- -

t. iii
tie be; d h, en

' Woll',1 o.nit to
f.n .!:i 'i'- ', lll.'ll It houii'i

It " I v sn, I, ns no.n iiily to
" ' ' ' ' '. '' " ' tOnh'T.lt-UKlIn;- of
ih " tir i -- ,' nlion Wll! that
"' ' i ,1 giii'iiinlce of
' ''!' '"' the hank should

were i.nlll they were elth-.- :
re t i;T,(.-ti-(- iha tho ccimnis-oi-- )
t,,. h.mk were sniixfled to

" "lot Mnt mid Kii.nantors ra-
il" "" t' cre business of that

1 be done by t!ie hank;
...ii ers of the hank should re-

in, (.;,') uli.ins to the le limit
a;- tt , eiikl e done will, mi dls-- e

t .1 i is to i. uf'nl.s of the hank.
:,n.i It: n : ml' sho:i!d ad-- i

... iinii'.e no loans otit- -

ri;t 'of!.:rii.;fio.
i.iil of .'oh letter Seicitor

r a e .infer, To e, made the
:i 1 hav- stated above, and
., e ' ,o chance my rulings,

Midi .'.el to comply with them,
rr to Hon. (.'. S. Pajf, , pveHl- -

"As to the first three charges
I must answer in the affirmative.

"As to the fourth charge, I discov-
ered the illegal acts; the misleading
advertisement!; the use of banks to
evade taxation; that four of the direc-
tors, including Senator Page, had In-

curred lialjililicB to the-- bank very
largely in excess of the legal limit,
'which Is $10,000, and I acted in each
case promptly after complete Informa-
tion, and cnuued all such practices to
be abandoned after a good deal of
effort, and I will state fully and frankly
the fact.?" with relation to all theso
matters, as they have existed during-m-

term of office, and as they exist at
the pre.'-cn- t time.

"I found that the Lamoille County
Savings Hnnk and Trust company had
been investing in real estate mortgages
outside Vermont fur bevera! years, the
amount at that time being something
over er of a million of dollars
and was advertising under the slogan
"Ail in Vermont." I took up the matter
with Senator Page, tho president of the
bank, and It. M. McFarland, the

and advised them that the
advert. ..emcnt, in my Judgment, was.
misleading-- in that it caus-- rj the poo- -,

pit of t to believe that the bank
did not invest In out of Stale mort-
gages as many other banks were doing,
but that it invested all of its funds in
Vermont. 1 axerriahicd that two ol
tlie direct tir.N of the bnnk had Kunru.
teril the iimount of thrtr out of State
l;.'iur im.l'.r an nrrmiKiui nt with Sen-
ator i,:;(v. lij milch lit paid them from: '

hin '.in ixx-ke- t a eimuiil-Nio- n for their
k;i f, and he insisted that it was
a perfectly proper thing to do; that It
made the loans Vermont loans, and that
the bank hud a right under thono cir-
cumstances to advertise that all its In-

vestments were made In Vermont either
upon real estate loans or with two good
Vermont liiinu x. I lnsMeil tlnit under
the Inn-- the ectorM hd no rlwht to
(;anriuitee Much Icu;in in such aniountx,
r.ml thui the prnetlee muNt be n lopped,
both as to guaranteeing the loans by
the directors, and us to the form of the
bank's advertisements; that the other
directory whose indebtedness was ex-
cessive must reduce it to the legal limit,
and wa assured that 1 should have no
cause for ciitlcism in those matters in '

the future.
mil sir.M'un's (ivituisji.

"Some two jearu later 1 noticed adver-
tisement of similar character, answering
John He, iter's criticisms, and railed the
attention of Kenrtor Vago and Mr. Mc- -l

arlar.d to the axrenmeu made two years
before whleh I thom.M hud not been hon-
estly kept. I slse (Uncovered that the
hank, at the re'inost of Senator Pae,
was nliout to invest further In out ot
S'ai imirtraKCM nd he had asked tho
treasurer to accept the Indorsement uiH)ti
Biich nioiihUt'.es of a local corporation In
wl:!ch Per.ator Pne and other officers of
the hank were largely interested. 1 ob-
jected to this end wrote a le'.ie to Sana-to- r

l'ago stating my olijectlons. He call-
ed for a i. iiioreii-- a upon the matter and
I met him and Mr. MeFarlHnd and spent
a diy vith them going ovtf the matter
fully. .Meimtnr Page Insl'itJ that their
practices uere rl(.ht ami ought to be al-
lowed, 'hut !ho fruition which I look
was pievenlimr the lmnk from rotting
additional security. I u,nk the iomthat the only rlirlit nml nrnprr thLn forthe lintiU tn do wax to observe I ho n,r
v, l.ieh Kovei nrd in nueii HmMcM.iinil fhnt
II wuh liii-- policy in any eveni for the
bank to make out of State InvestmentB
Which they were tint fully t.:ithMerl Were
nhHohite'.y snunu and sa.'e, nnd that when
he Induced his tilrwtoiH to i;u;unmee out
of Btato V ans. a.vlrg thrm for the guar-
antee, he was offering an Imlm-emen- t ttsccept loans in which ,t!ie br.nh might not
otherwise Invest, and that I should ,,,,at
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